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Abstract 
 

This study explores the integration of rahn and takaful contracts as a mechanism for 

strengthening Islamic financial protection from the perspective of Maqāṣid al-Sharī‘ah. 

Employing a qualitative library research approach, the study reviews and synthesizes relevant 

scholarly articles, books, and regulatory documents using thematic content analysis. The findings 

suggest that the integration of rahn and takaful creates a complementary system that combines 

financing access with risk protection. This integration enhances financial resilience and supports 

the realization of ḥifẓ al-māl (protection of wealth), one of the fundamental objectives of Maqāṣid 

al-Sharī‘ah. Based on the literature synthesis, the study proposes a Rahn–Takaful Integrated 

Protection Model that links financing, risk mitigation, and wealth preservation within a unified 

Islamic financial framework. The study contributes to the literature by offering a Maqāṣid al-

Sharī‘ah-based conceptual framework for Islamic financial protection. However, the proposed 

model remains conceptual and requires empirical validation in different Islamic financial 

institutions and contexts. 
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Abstrak 
 

Penelitian ini mengkaji integrasi akad rahn dan takaful sebagai mekanisme untuk memperkuat 

perlindungan keuangan Islam dari perspektif Maqāṣid al-Sharī‘ah. Dengan menggunakan 

pendekatan penelitian kepustakaan kualitatif, studi ini menelaah dan menyintesis artikel ilmiah, 

buku, serta dokumen regulasi yang relevan melalui analisis konten tematik. Temuan penelitian 

menunjukkan bahwa integrasi rahn dan takaful menciptakan sistem yang saling melengkapi, yang 

memadukan akses pembiayaan dengan perlindungan risiko. Integrasi ini meningkatkan ketahanan 

keuangan dan mendukung perwujudan ḥifẓ al-māl (perlindungan harta), salah satu tujuan 

fundamental Maqāṣid al-Sharī‘ah. Berdasarkan sintesis literatur, penelitian ini mengusulkan 

Model Perlindungan Terintegrasi Rahn–Takaful yang menghubungkan pembiayaan, mitigasi 

risiko, dan pelestarian harta dalam kerangka keuangan Islam yang terpadu. Studi ini memberikan 

kontribusi terhadap literatur dengan menawarkan kerangka konseptual perlindungan keuangan 

Islam yang berbasis Maqāṣid al-Sharī‘ah. Namun, model yang diusulkan ini masih bersifat 

konseptual dan memerlukan validasi empiris pada berbagai lembaga keuangan Islam dan konteks 

yang berbeda. 

 

Kata kunci: Rahn; Takaful; Maqāṣid al-Sharī‘ah; Perlindungan Keuangan; Keuangan Islam 
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INTRODUCTION 

The rapid development of the Islamic financial industry has led to the emergence 

of various financial instruments designed not only to generate economic value but also to 

promote social welfare in accordance with Sharī‘ah principles. Among these instruments, 

rahn (Islamic pawn financing) and takaful (Islamic insurance) occupy an important 

position within the Islamic financial system. Both were developed as Sharī‘ah-compliant 

alternatives to conventional financial products that may involve elements of ribā, gharar, 

and maysir, which are prohibited in Islam. While rahn facilitates access to short-term 

financing through collateralized arrangements, takaful provides risk protection based on 

mutual assistance (ta‘āwun) and risk-sharing principles (Yuliono et al., 2023). 

Furthermore, Alias et al. (2023) argue that the performance of Islamic financial 

institutions should be assessed not only in financial terms but also through their 

contribution to achieving the objectives of Maqāṣid al-Sharī‘ah, particularly wealth 

protection and social well-being. 

From the perspective of Islamic economics, rahn serves as a financing mechanism 

that enables individuals to obtain liquidity by pledging assets as collateral. This 

arrangement offers an ethical financing alternative, especially for those requiring 

immediate funds without resorting to interest-based borrowing. Consequently, rahn has 

become an important instrument for supporting economic activities while maintaining 

fairness and transparency in financial transactions (Yuliono et al., 2023). 

The growth of the rahn industry has been particularly evident in several Muslim-

majority countries, including Indonesia and Malaysia. Increasing demand for 

microfinance, small-business financing, and household liquidity has contributed to the 

expansion of Islamic pawn services. Previous studies indicate that rahn not only provides 

emergency financing but also promotes financial inclusion by extending access to 

financial services for underserved communities (Razak & Asutay, 2021). 

 

Despite its benefits, rahn transactions remain exposed to various risks, including 

collateral loss, asset damage, default, and operational failures. Such risks may adversely 

affect both customers and service providers, highlighting the need for an effective 

Sharī‘ah-compliant risk protection mechanism. Addressing these vulnerabilities is 
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essential to ensuring the sustainability and effectiveness of rahn-based financing 

arrangements (Monawer et al., 2025). 

In this regard, takaful offers a viable solution. As a cooperative risk-management 

system founded on ta‘āwun, tabarru‘, and shared responsibility, takaful differs 

fundamentally from conventional insurance, which is based on risk transfer. Instead, 

takaful operates through risk sharing, whereby participants collectively contribute to a 

fund that provides financial assistance to members facing losses or unforeseen events 

(Rahman & Issa Khan, 2025). 

The global takaful industry has experienced substantial growth over the past two 

decades. Beyond its role as a financial protection mechanism, takaful is increasingly 

recognized for its contribution to financial inclusion, social welfare, and sustainable 

development. Recent studies highlight that takaful supports economic, social, operational, 

and ethical sustainability through the application of Sharī‘ah principles and the 

integration of Environmental, Social, and Governance (ESG) values with the objectives 

of Maqāṣid al-Sharī‘ah. 

Against this backdrop, the integration of rahn and takaful represents a promising 

model within contemporary Islamic finance. Rahn provides access to financing, while 

takaful offers protection against risks that may arise during the financing period. The 

combination of these instruments has the potential to strengthen financial security, 

enhance customer protection, and foster a more resilient Islamic financial ecosystem. 

Such integration may also reduce risks associated with collateralized financing while 

preserving compliance with Sharī‘ah principles (Abdullah, 2012). 

The relevance of this integration becomes more evident when viewed through the 

lens of Maqāṣid al-Sharī‘ah. One of the fundamental objectives of Sharī‘ah is ḥifẓ al-māl 

(the protection of wealth), which seeks to safeguard individuals from financial loss, 

exploitation, and economic insecurity. By combining financing access with risk 

protection, the integration of rahn and takaful can contribute to strengthening wealth 

preservation and improving financial well-being (Alias et al., 2023). 

Classical and contemporary scholars of Maqāṣid al-Sharī‘ah identify ḥifẓ al-māl 

as one of the five essential objectives of Islamic law, alongside the protection of religion 

(ḥifẓ al-dīn), life (ḥifẓ al-nafs), intellect (ḥifẓ al-‘aql), and lineage (ḥifẓ al-nasl). 
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Accordingly, Islamic financial practices should promote mechanisms that protect and 

develop wealth in a sustainable and equitable manner (Monawer et al., 2025). 

Although extensive studies have examined rahn and takaful independently, 

research exploring their integration remains limited. Existing literature on rahn 

predominantly focuses on legal issues, service adoption, and financial inclusion, whereas 

studies on takaful primarily address risk management, governance, sustainability, and 

financial protection. This fragmented body of knowledge reveals a significant research 

gap concerning how these two instruments can be combined to enhance Islamic financial 

protection within a Maqāṣid al-Sharī‘ah framework (Rozie & Damit, 2023). 

Therefore, this study investigates the integration of rahn and takaful from the 

perspective of Maqāṣid al-Sharī‘ah. By synthesizing existing literature, the study seeks to 

develop a conceptual understanding of how these instruments can jointly strengthen 

Islamic financial protection and contribute to the realization of ḥifẓ al-māl. The findings 

are expected to enrich the Islamic finance literature and provide practical insights for 

Islamic pawn institutions, takaful operators, policymakers, and other stakeholders in 

developing a more inclusive, resilient, and Sharī‘ah-compliant financial system. 

 

THEORETICAL BASIS 

Maqāṣid al-Sharī‘ah Theory 

Maqāṣid al-Sharī‘ah refers to the higher objectives and underlying wisdom of 

Islamic law aimed at promoting human welfare and preventing harm. Classical scholars, 

particularly Al-Ghazālī and Al-Shāṭibī, identified five essential objectives of Sharī‘ah: 

the protection of religion (ḥifẓ al-dīn), life (ḥifẓ al-nafs), intellect (ḥifẓ al-‘aql), lineage 

(ḥifẓ al-nasl), and wealth (ḥifẓ al-māl). These objectives serve as the normative 

foundation for Islamic economic and financial activities, ensuring that economic 

transactions generate benefits while minimizing injustice and social harm (Monawer et 

al., 2025). 

The contemporary development of Maqāṣid al-Sharī‘ah has been significantly 

influenced by Auda’s systems approach, which views maqāṣid as a comprehensive 

framework for achieving social welfare, justice, and sustainable development. According 

to Auda (2008), Islamic institutions and financial products should not only comply with 
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Sharī‘ah rules but also contribute to broader socio-economic well-being. This perspective 

broadens the role of Islamic finance from legal compliance to value creation and 

sustainable development. 

Within the context of Islamic finance, ḥifẓ al-māl (protection of wealth) represents 

one of the most relevant dimensions of maqāṣid. Wealth is regarded as a trust that must 

be protected, managed responsibly, and utilized productively. Consequently, Islamic 

financial products should facilitate economic activities while safeguarding individuals 

and communities from financial loss, exploitation, and economic vulnerability. This 

principle provides the theoretical foundation for integrating rahn and takaful as 

instruments of Islamic financial protection. 

 

Rahn Theory (Islamic Pawn Financing) 

Rahn is a Sharī‘ah-compliant financing contract in which an asset is pledged as 

collateral for a debt obligation. The legitimacy of rahn is derived from the Qur’an, 

particularly Surah Al-Baqarah (2:283), which permits the use of collateral in financial 

transactions. In Islamic finance, rahn serves as a mechanism that enables individuals to 

obtain liquidity while maintaining security for both creditors and debtors (Yuliono et al., 

2023). 

The modern application of rahn has evolved beyond its traditional function as an 

emergency financing instrument. It has become an important mechanism for promoting 

financial inclusion, particularly among low-income households and micro-entrepreneurs 

with limited access to formal banking services. Studies have shown that rahn offers a 

practical and Sharī‘ah-compliant financing alternative by providing quick access to funds 

without involving interest-based transactions (Bhatt & Sinnakkannu, 2008). 

The successful development of Islamic pawn financing in countries such as 

Malaysia and Indonesia demonstrates its potential to enhance economic empowerment 

and financial inclusion. Rahn enables individuals to access financing while retaining 

ownership of valuable assets, thereby supporting economic activities and improving 

financial resilience (Bhatt & Sinnakkannu, 2008; Razak & Asutay, 2021). 
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Takaful Theory (Islamic Insurance) 

Takaful is a Sharī‘ah-compliant risk protection system founded on the principles 

of mutual assistance (ta‘āwun), solidarity, and shared responsibility. Unlike conventional 

insurance, which is based on risk transfer, takaful adopts a risk-sharing approach in which 

participants collectively contribute to a fund used to compensate members who 

experience losses or unforeseen events (Abdullah, 2012). 

The operational structure of takaful is based on tabarru‘ (voluntary contribution), 

which reflects the spirit of cooperation and social solidarity. Participants do not transfer 

risk to an insurer; rather, they mutually share risks through collective contributions 

managed according to Sharī‘ah principles. This arrangement strengthens social cohesion 

while providing financial protection against uncertainty and economic loss (Billah, 2019). 

In recent decades, the global takaful industry has experienced substantial growth 

due to increasing demand for Sharī‘ah-compliant financial protection. Beyond its role as 

a risk management instrument, takaful contributes to financial inclusion, social welfare, 

and sustainable economic development. Its emphasis on cooperation, equity, and ethical 

responsibility makes takaful closely aligned with the objectives of Maqāṣid al-Sharī‘ah, 

particularly the protection of wealth and human well-being (Rahman & Issa Khan, 2025). 

 

Islamic Financial Protection Theory 

Islamic financial protection refers to the preservation of financial stability and 

economic well-being through Sharī‘ah-compliant instruments that combine risk 

management, asset protection, and social responsibility (Rahmatika, et.al, 2020). Unlike 

conventional approaches that focus primarily on financial compensation, Islamic 

financial protection emphasizes the achievement of justice, welfare, and long-term 

economic sustainability (Razak & Asutay, 2021). 

The concept is closely linked to the objective of ḥifẓ al-māl, which seeks to protect 

individuals and communities from financial hardship, economic insecurity, and asset 

deterioration. Therefore, Islamic financial protection encompasses not only mechanisms 

for mitigating risk but also strategies for enhancing financial resilience and socio-

economic welfare. 
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Within this framework, rahn and takaful perform complementary functions. Rahn 

facilitates access to financing, while takaful provides protection against risks that may 

threaten financial stability. The integration of these instruments creates a more 

comprehensive protection mechanism capable of addressing both financing needs and 

risk-management requirements (Abdullah, 2012; Razak & Asutay, 2021). 

 

Integration of Rahn and Takaful from the Maqāṣid al-Sharī‘ah Perspective 

The integration of rahn and takaful represents an innovative approach to 

strengthening Islamic financial protection. Rahn provides liquidity and financing access 

through collateralized arrangements, whereas takaful offers risk protection against 

potential losses arising during the financing period. The combination of these functions 

creates a more comprehensive and sustainable financial protection framework (Abdullah, 

2012). 

From the perspective of Maqāṣid al-Sharī‘ah, this integration directly supports the 

realization of ḥifẓ al-māl by protecting assets, reducing financial vulnerability, and 

enhancing economic security. Laldin and Furqani (2013) argue that Islamic financial 

innovation should not merely fulfill Sharī‘ah compliance requirements but should also 

contribute to the broader objectives of social welfare and economic justice. Consequently, 

the integration of rahn and takaful can be viewed as a practical manifestation of value-

based Islamic finance. 

Despite the growing literature on rahn and takaful, studies examining their 

integration remain limited. Existing research largely focuses on these instruments 

separately, creating a gap in understanding how their combined application can enhance 

Islamic financial protection. Integrating rahn and takaful offers a promising solution for 

strengthening customer protection, improving financial resilience, and expanding Islamic 

financial inclusion. Therefore, this integration is not only operationally relevant but also 

theoretically consistent with the objectives of Maqāṣid al-Sharī‘ah in promoting 

sustainable wealth protection and socio-economic well-being. 
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RESEARCH METHODS 

This study employs a library research approach as a qualitative research method 

to examine the integration of rahn and takaful in strengthening Islamic financial 

protection from the perspective of Maqāṣid al-Sharī‘ah. The study relies on conceptual 

and empirical insights derived from scholarly sources, including peer-reviewed journal 

articles, academic books, conference proceedings, theses, dissertations, regulatory 

documents, and reports published by relevant institutions (Hardani et al., 2020; Zed, 

2014). 

Library research involves the systematic collection, review, and evaluation of 

literature relevant to the research topic. This approach is particularly suitable for 

exploring conceptual and theoretical issues because it enables researchers to synthesize 

existing knowledge and develop a comprehensive understanding of a specific 

phenomenon (Creswell & Creswell, 2018; Snyder, 2019). In this study, the literature 

review focuses on theoretical perspectives, conceptual relationships, and empirical 

findings concerning rahn, takaful, Islamic financial protection, and Maqāṣid al-Sharī‘ah. 

The data were analyzed qualitatively through the synthesis of theoretical concepts 

and empirical evidence obtained from previous studies. The analytical process involved 

data classification, thematic categorization, interpretation, and comparative evaluation of 

the literature. Thematic content analysis was employed to identify recurring themes, 

patterns, and key concepts across the reviewed sources (Braun & Clarke, 2006). Through 

this process, the study develops a comprehensive understanding of the role of rahn and 

takaful in supporting Islamic financial protection within the framework of Maqāṣid al-

Sharī‘ah. 

 

DISCUSSION 

1. The Concept of Rahn as an Islamic Financial Protection Instrument 

Rahn is one of the financing instruments recognized in Islamic jurisprudence (fiqh 

muʿāmalah), whereby an asset of economic value is pledged as collateral to secure a debt 

obligation. The legitimacy of rahn is derived from the Qur’an, Sunnah, and the consensus 

of Islamic jurists, making it a widely accepted mechanism within Islamic financial 

institutions (AAOIFI, 2017; al-Zuhayli, 2011). Through this arrangement, creditors 
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obtain assurance regarding debt repayment, while debtors retain ownership of the pledged 

asset until the obligation is fulfilled. 

In contemporary Islamic finance, rahn has evolved beyond its traditional legal 

function and has become an important financing instrument for individuals and small 

businesses requiring short-term liquidity. The growing adoption of rahn reflects its 

practical role in facilitating access to Sharīʿah-compliant financing while avoiding 

interest-based transactions. As a result, rahn is often regarded as a mechanism that 

supports financial accessibility and economic participation within Muslim communities 

(Laldin & Furqani, 2013). 

The literature, however, suggests that the role of rahn extends beyond the 

provision of financing. In addition to facilitating liquidity, rahn may contribute to 

financial stability by enabling individuals to utilize existing assets during periods of 

economic difficulty. This broader perspective indicates that rahn can serve not only as a 

financing instrument but also as a mechanism that supports household financial resilience 

within an Islamic economic framework (Hasan, 2021). 

Despite these benefits, rahn remains exposed to several operational and financial 

risks. Collateral assets may be subject to loss, damage, depreciation, or other unforeseen 

circumstances that reduce their economic value. Such risks may affect both customers 

and financial institutions, potentially limiting the effectiveness of rahn in achieving long-

term wealth protection. Therefore, although rahn facilitates access to financing, it does 

not independently provide comprehensive protection against all risks associated with 

pledged assets. 

This limitation highlights the need for complementary risk-management 

mechanisms capable of strengthening the protective dimension of rahn. Accordingly, 

integrating rahn with takaful may provide a more comprehensive Islamic financial 

protection framework by combining financing accessibility with risk mitigation in a 

manner consistent with Sharīʿah principles. 

 

2. Takaful as a Risk Mitigation Mechanism in Islamic Finance 

Takaful is a Sharīʿah-compliant risk protection mechanism founded on the 

principles of taʿāwun (mutual assistance), tabarruʿ (voluntary contribution), and risk 
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sharing among participants. Unlike conventional insurance, which is generally based on 

the transfer of risk from the insured to the insurer, takaful operates on the principle of 

collective responsibility, whereby participants contribute to a common fund used to 

compensate members who suffer specified losses or misfortunes (Abdullah, 2012; Billah, 

2019). This structure reflects the Islamic emphasis on cooperation, social solidarity, and 

shared responsibility in the management of financial risks. 

Within the Islamic economic framework, risk is regarded as an inherent aspect of 

human life and economic activity. Rather than seeking to eliminate risk entirely, Islamic 

finance aims to manage and distribute risk in a manner that is fair, transparent, and 

consistent with Sharīʿah principles. Consequently, takaful has emerged as one of the 

principal instruments for mitigating financial uncertainty while promoting ethical and 

socially responsible financial practices (Hasan, 2021; Laldin & Furqani, 2013). 

The literature highlights several important contributions of takaful to the Islamic 

financial system. Some scholars emphasize its role in protecting individuals and 

businesses against unexpected financial losses, thereby enhancing financial security and 

economic stability. Others argue that takaful contributes to broader socio-economic 

objectives by fostering social cooperation, reducing economic vulnerability, and 

supporting sustainable development. These perspectives suggest that takaful functions 

not only as a financial protection mechanism but also as an instrument for promoting 

collective welfare and social well-being within Islamic society (Billah, 2019; Hasan, 

2021). 

Nevertheless, the literature also identifies several challenges that may affect the 

effectiveness and expansion of takaful. Despite its conceptual strengths, the industry 

continues to face obstacles related to limited public awareness, product complexity, 

operational inefficiencies, and relatively low market penetration in many jurisdictions. 

Furthermore, takaful primarily provides protection against the consequences of financial 

risks after they occur and may not directly address immediate liquidity needs faced by 

individuals or small businesses during periods of financial distress. These limitations 

suggest that takaful alone may be insufficient to address all dimensions of financial 

vulnerability. 
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This observation highlights an important distinction between financing 

accessibility and risk protection within Islamic finance. While takaful offers protection 

against potential losses, it does not inherently provide immediate access to financial 

resources when urgent liquidity needs arise. Conversely, financing instruments may 

provide liquidity but are not specifically designed to protect users from future financial 

risks. Therefore, a comprehensive Islamic financial protection framework requires the 

integration of both financing and risk-management mechanisms. 

In this regard, takaful may be viewed as a complementary instrument that 

strengthens the protective dimension of Islamic financial services. Its integration with 

financing instruments such as rahn has the potential to create a more holistic approach to 

financial protection by combining access to liquidity with effective risk mitigation. Such 

an approach is consistent with the broader objectives of Islamic finance, which seek not 

only to facilitate economic transactions but also to enhance financial resilience, social 

welfare, and sustainable development in accordance with Sharīʿah principles. 

 

3. Integration of Rahn and Takaful in Realizing Islamic Financial Protection 

The integration of rahn and takaful represents an innovative approach within 

Islamic finance that combines financing accessibility and risk protection within a unified 

framework. In this arrangement, rahn provides short-term liquidity through collateralized 

financing, while takaful offers protection against potential risks that may affect pledged 

assets or the continuity of financial obligations. By combining these complementary 

functions, the proposed framework seeks to enhance the overall effectiveness of Islamic 

financial protection (Laldin & Furqani, 2013; Hasan, 2021). 

Conceptually, this approach may be implemented by incorporating takaful 

protection into assets pledged under a rahn contract. Such protection can help mitigate 

risks arising from loss, theft, damage, or depreciation of collateralized assets. 

Consequently, both customers and Islamic financial institutions may benefit from greater 

transaction security and increased confidence in financing arrangements. This framework 

reflects the Islamic principle of balancing financial facilitation with risk management in 

a manner consistent with Sharīʿah values (Abdullah, 2012; Billah, 2019). 
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The proposed model also reflects the evolving orientation of the Islamic financial 

industry toward more comprehensive and customer-centered financial solutions. 

Contemporary Islamic financial institutions are increasingly expected not only to provide 

access to financing but also to promote financial security and long-term economic 

sustainability. From this perspective, the combination of rahn and takaful may be viewed 

as a practical synergy between financial intermediation and risk-management functions 

within the Islamic financial system (Hasan, 2021). 

Furthermore, the complementary relationship between rahn and takaful addresses 

limitations that may arise when each instrument operates independently. While rahn 

facilitates access to liquidity, it does not inherently provide comprehensive protection 

against risks affecting pledged assets. Conversely, takaful offers risk protection but does 

not directly address immediate financing needs. Therefore, combining these instruments 

has the potential to establish a more holistic Islamic financial protection framework that 

enhances financial resilience and supports sustainable economic well-being. 

In this regard, the integration of rahn and takaful should not be viewed merely as 

a product innovation but rather as a strategic mechanism for strengthening Islamic 

financial protection. By combining financing accessibility with risk mitigation, this 

integrated framework contributes to a more resilient financial system that is better 

equipped to address contemporary economic challenges while remaining aligned with 

Sharīʿah principles. 

 

4. Analysis of the Integration of Rahn and Takaful from the Perspective of 

Maqāṣid al-Sharīʿah 

According to the theory of Maqāṣid al-Sharīʿah, economic activities should be 

evaluated not only in terms of contractual validity but also in terms of their ability to 

promote public welfare (maṣlaḥah) and prevent harm (mafsadah). Classical scholars such 

as al-Ghazālī and al-Shāṭibī emphasized that one of the fundamental objectives of Islamic 

law is the preservation of wealth (ḥifẓ al-māl), which aims to protect individuals and 

society from financial loss, injustice, and economic vulnerability (Auda, 2008; Laldin & 

Furqani, 2013). 
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From this perspective, the integration of rahn and takaful contributes directly to 

the realization of ḥifẓ al-māl. Rahn facilitates access to financing while allowing 

individuals to retain ownership of productive assets, whereas takaful provides protection 

against risks that may threaten the value and security of those assets. Consequently, the 

combination of these instruments establishes a more comprehensive framework for 

wealth preservation by simultaneously addressing financing needs and risk-management 

requirements. 

The contribution of this integrated framework extends beyond wealth 

preservation. By enhancing financial security and reducing economic uncertainty, the 

integration of rahn and takaful may also support other dimensions of Maqāṣid al-Sharīʿah. 

Access to Sharīʿah-compliant financing enables individuals and households to sustain 

economic activities and meet essential needs, thereby contributing to the protection of life 

(ḥifẓ al-nafs). Furthermore, improved financial stability may strengthen family welfare 

and long-term economic security, which are closely associated with the protection of 

future generations (ḥifẓ al-nasl) (Auda, 2008; Hasan, 2021). 

The Islamic finance literature increasingly emphasizes that the success of 

financial products should be assessed not only by their Sharīʿah compliance but also by 

their ability to generate tangible socio-economic benefits. In this regard, the integration 

of rahn and takaful represents a practical application of Maqāṣid al-Sharīʿah, as it 

combines financial accessibility, asset protection, and risk mitigation within a unified 

framework. Such an approach reflects the broader objectives of Islamic finance, namely 

promoting justice, welfare, and sustainable economic development (Laldin & Furqani, 

2013; Hasan, 2021). 

Therefore, the integration of rahn and takaful should be viewed not merely as a product 

innovation but also as a strategic mechanism for advancing the objectives of Maqāṣid al-

Sharīʿah. By strengthening wealth preservation and enhancing financial resilience, this 

integrated framework has the potential to contribute to a more inclusive, sustainable, and 

socially beneficial Islamic financial system. 
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5. Conceptual Model of Islamic Financial Protection Based on Rahn–Takaful 

Integration 

Based on the synthesis of the literature, this study proposes a conceptual model of 

Islamic financial protection based on the integration of rahn and takaful. The proposed 

framework illustrates the relationship among financial risk, rahn, takaful, financial 

resilience, and ḥifẓ al-māl within the broader framework of Maqāṣid al-Sharīʿah. The 

conceptual model is presented in Figure 1. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Sumber: Developed by the author based on Auda (2008), Abdullah (2012), Laldin and 

Furqani (2013), Billah (2019), Hasan (2021), and Al-Zuhayli (2011). 

 

Based on the synthesis of the literature, this study proposes a conceptual model of 

Islamic financial protection grounded in the integration of rahn and takaful. The proposed 

framework explains the relationship between financial risk, rahn, takaful, financial 

resilience, and ḥifẓ al-māl within the broader framework of Maqāṣid al-Sharīʿah. The 
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model seeks to demonstrate how Islamic financing and risk-management instruments can 

work together to provide a comprehensive mechanism for protecting individual and 

household financial well-being. 

The model begins with the existence of financial risk, which represents conditions 

of uncertainty that may threaten the economic stability of individuals and households. 

Such risks may arise from unexpected financial needs, business disruptions, asset 

damage, income instability, or other circumstances requiring timely and secure financial 

solutions. From the perspective of Islamic economics, managing financial risk is essential 

for preserving welfare, promoting economic stability, and preventing financial hardship 

that may undermine individual and social well-being (Hasan, 2021). 

To address immediate financial needs, individuals may utilize rahn as a Sharīʿah-

compliant financing mechanism. Through rahn, assets of economic value can be pledged 

as collateral to obtain liquidity without permanently transferring ownership of those 

assets. Consequently, rahn serves as an instrument that facilitates access to financing 

while preserving asset ownership, thereby supporting economic continuity and financial 

accessibility. This characteristic makes rahn particularly relevant for individuals facing 

short-term liquidity constraints while seeking to maintain ownership of productive or 

valuable assets (Al-Zuhayli, 2011; Laldin & Furqani, 2013). 

Nevertheless, the utilization of rahn does not eliminate risks associated with 

pledged assets. Collateral may be exposed to loss, damage, theft, or depreciation, 

potentially affecting both customers and financial institutions. Therefore, an additional 

protection mechanism is required to mitigate these risks. In this context, takaful functions 

as a Sharīʿah-compliant risk-management instrument based on the principles of mutual 

assistance (taʿāwun) and risk sharing. Through collective protection mechanisms, takaful 

contributes to safeguarding assets and reducing the potential financial consequences of 

unforeseen events (Abdullah, 2012; Billah, 2019). 

The synthesis of the literature suggests that neither rahn nor takaful alone can 

provide comprehensive financial protection. While rahn primarily addresses liquidity 

needs through collateral-based financing, takaful focuses on risk mitigation and asset 

protection. Their integration therefore offers a more holistic approach to Islamic financial 



34│Choirunnisak, et.al, Integrating Rahn And Takaful Contracts For Sharia Financial Protection: ………. 
 

 

protection by combining financing accessibility with risk management within a single 

Sharīʿah-compliant framework. 

The integration of rahn and takaful subsequently contributes to the development 

of financial resilience. Financial resilience refers to the ability of individuals or 

households to withstand, adapt to, and recover from economic shocks while maintaining 

financial stability and continuing essential economic activities (Aravik, et.al, 2023). By 

combining access to liquidity with risk protection, the integrated framework strengthens 

the capacity of individuals to manage financial uncertainty, reduce vulnerability, and 

maintain economic well-being during periods of financial stress (Hasan, 2021; Laldin & 

Furqani, 2013). 

Within the perspective of Maqāṣid al-Sharīʿah, enhanced financial resilience 

ultimately contributes to the realization of ḥifẓ al-māl (the preservation of wealth). The 

protection of wealth constitutes one of the fundamental objectives of Islamic law and 

emphasizes the importance of safeguarding, maintaining, and developing assets in a 

lawful and sustainable manner. Through the combination of financing accessibility and 

risk mitigation, the proposed framework seeks to protect individuals from financial loss 

and economic vulnerability while supporting long-term welfare and sustainable 

development (Auda, 2008; Hasan, 2021). 

Therefore, the conceptual model illustrates that rahn and takaful should not be 

viewed as isolated financial instruments but rather as complementary mechanisms within 

an integrated Islamic financial protection system. Rahn facilitates financing accessibility, 

while takaful provides risk protection. Together, these instruments strengthen financial 

resilience and contribute to the achievement of Maqāṣid al-Sharīʿah, particularly the 

preservation of wealth (ḥifẓ al-māl), economic well-being, and sustainable social welfare. 

Furthermore, the proposed model contributes to the literature by offering a conceptual 

framework that links Islamic financing, risk management, financial resilience, and 

Maqāṣid al-Sharīʿah within a unified Islamic financial protection system. 

 

CONCLUSION 

This study explored the potential integration of rahn and takaful as a 

comprehensive Islamic financial protection mechanism from the perspective of Maqāṣid 
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al-Sharīʿah. The literature review reveals that rahn and takaful perform complementary 

functions within the Islamic financial system. Rahn facilitates access to liquidity through 

collateral-based financing, whereas takaful provides protection against financial risks 

through mutual assistance and risk-sharing mechanisms. Although these instruments have 

traditionally been implemented separately, the findings suggest that their integration can 

offer a more comprehensive approach to financial protection by combining financing 

accessibility with effective risk mitigation. 

From a theoretical perspective, this study contributes to the Islamic finance 

literature by proposing the Rahn–Takaful Integrated Protection Model, which 

conceptually links financing, risk management, financial resilience, and ḥifẓ al-māl 

within a unified framework. The model extends the discourse on Islamic financial 

protection beyond the conventional focus on individual contracts and highlights the 

importance of institutional integration in achieving the broader objectives of Maqāṣid al-

Sharīʿah. Furthermore, the study demonstrates that Islamic financial instruments should 

be assessed not only in terms of Sharīʿah compliance but also in terms of their capacity 

to generate sustainable socio-economic benefits and enhance financial resilience. 

The findings also have practical implications for Islamic financial institutions, 

regulators, and policymakers. The integration of rahn and takaful offers an opportunity to 

develop innovative Sharīʿah-compliant financial products that enhance customer 

protection, strengthen risk management practices, and promote greater Islamic financial 

inclusion. Such integration may also contribute to strengthening public trust in Islamic 

financial institutions while supporting broader socio-economic development objectives. 

Despite these contributions, this study has several limitations. First, it adopts a 

conceptual and literature-based approach without empirically validating the proposed 

model. Second, the analysis primarily focuses on theoretical and normative perspectives 

and therefore may not fully capture the operational, regulatory, and market-related 

challenges associated with implementing integrated rahn–takaful products. Third, the 

study does not examine customer perceptions, institutional readiness, or the financial 

performance implications of such integration. 

Accordingly, future research should empirically examine the proposed conceptual 

model using quantitative, qualitative, or mixed-method approaches. Further studies may 
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investigate customer acceptance, institutional feasibility, regulatory challenges, and the 

impact of rahn–takaful integration on financial resilience and financial inclusion. Such 

empirical evidence would provide a stronger foundation for evaluating the effectiveness 

of integrated Islamic financial protection models and their contribution to achieving the 

objectives of Maqāṣid al-Sharīʿah within the contemporary Islamic financial system. 
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